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TRANS AMERICA INDUSTRIES LTD.

REPORT TO SHAREHOLDERS

The prolonged downturn in natural resource stocks showed signs of abating in 2001 .
with gold mining issues in pamcular strengthening significantly during the year. Gold |

funds ranked among the best market performers in the past,year and the recent merg-
er activity among large international gold producers could be a precursor of better
times ahead for the precious metals sector.

In the past few months, corporate financings for minerals- related exploratlon have

~ also risen sharply which could portend a recovery for natural resource stocks in gen-

eral. Should this be the case, the Company would expect to see some capital appreci-
ation in its resource portfolio, which would enable it to exploit opportunities in the
natural resource sector without having to deplete its workmg capltal or raise add1t10n~ :
al funds in capltal markets. ‘ :

Over the years, the Company has atternpted to rhitigate risk by investing in a a diversi-.

fied portfolio of natural resource stocks. That policy is beginning to produce tangible
results in our largest shareholding, with the value of our equity position'in Atacama
Minerals appreciating sxgmflcantly in the past year and expectations of achlevmg fur-
ther gains highly likely.

‘The Company holds 3.2 mllhon shares of Atacama Minerals thch in partnershlp~

with ACF Minera S.A., holds a 50% interest in the Aguas Blancas mdustnal mineral

" project in northern Chlle The project hosts significant reserves of iodine, sodium sul-
~ phate and sodium nitrate. Commercial production was achieved in late 2001 at Aguas

Blancas, with a production capacity of 720 tonnes of iodine per year.. However, proven
reserves exist at the mine to support an expanded production-rate to 1,500 tonnes of

iodine annually. This expansion would serve to reduce production costs through -

economies of scale and better utilization of water to augment productxon of the nitrate
and sulphate reserves, enhancing the mine’s production revenues and profltablhty

A few of our »mvestments in the natural resource sector failed to achleve,dexpectatlons
because of depressed commaodity prices and the dramatic shift in market sentiment
several years ago to high technology listings which has since largely ‘dissipated. The -

company considered it prudent to write down these investments by $828,249 for the =

year ended December 31, 2001 even though the downturn in natural resource stocks
appears to be abating, '

In the meantime, management is mtensxfymg its efforts to 1dent1fy a core prOJect for -
the company, which would likely be developed through a subsidiary 51mllar to the
Atacama project in Chile.

The Company’s financial posmon remains strong and at. year-end mcluded almost
$1.1 million in working capital and an investment- portfoho that will certainly grow in .
value as a global economic recovery ‘takes hold. . ‘

On behalf of the Board of Directors '

John K. Campbell
President

April, 2002
Vancouver, Brmsh Columbia




TRANS AMERICA INDUSTRIES LTD.

AUDITORS’ REPORT

To the Shareholders -

Trans America Industries Ltd. '

We have audited the consolidated balance sheets of Trans America Industrles Ltd as |
at December 31, 2001 and 2000, and the consolidated statements of income and -
deficit, and cash flows for the years then ended.. These consolidated financial state- -

ments are the responsibility of the Company's management. Our responsibility is to '

express. an opinion on these consolidated f. inancial statements based on our audit.

We conducted our audlt in accordance with Canadian- generally accepted audmng

standards. Those standards require that we plan and perform an audit to obtain rea- .

sonable assurance whether the consolidated financial statements are free of material -
' misstatement. An audit includes examining, on a test basis, evidence supporting the

amounts and ‘disclosures in the consolidated financial statements. .An audit also

includes assessing the accounting principles used and significant estimates made by
- management, as well as evaluating the overall financial statement presentatlon

In our opinion, these consolidated financial statements present fairly, in all material
respects, the financial posmon of the Company as at December 31; 2001 and 2000,
and the results of its operations and cash flows for the years then ended in accordance:
with Canadian generally accepted accounting principles. As required by the British
Columbia Company Act, we report that in our opinion, these principles have been_
applied on a consistent basis.

Vancouver, Canada o I , ‘ : .

January 16, 2002 ' ’ ' Chartered Accountants

Mo raarn &
Company

Chatteran Accountanis




TRANS AMERICA lNDUSTRlES LTD.

‘Consohdated Balance Sheets
Years Ended December 31 2001 and 2000

 DECEMBER 31 -
2001 2000

ASSETS‘

Current

Cash and short term deposuts

$ 1,083,728 $ 1,209,496

GST and capital tax recoverable 1,697 . . 4,251
1,085425 . 1,213,747
Investments (Note 2) 2,327,61 o . _3,325,’939
Capital Assets (Note 3) - 5339 - - 7,029'
Oil And Gas Property 54,098 47,446
| $ 3,472,472 $ 4,594,161
LIABILITIES
~Current .
Accounts payable and ' S '
accrued liabilities ' $ - 2472 0§ 3,205
SHAREHOLDERS’ EQUITY
Share Capital (Note 4) 9,171,062 9,171,065
;Contﬁbuted Surplus 50,003 ‘ o *S0,0QO
Deficit . (5,751,065) (4,630,109)
3,470,000 4,590,956
$ 4,594,161

$ 3,472,472

Approved By the Directors:

“John K. Campbell”

“James J. McDougall”



TRANS AMERICA lNDUSTR!ES LTD.

Consolidated Statements of Income and Deflclt
. Years Ended December 31, 2001 and 2000

YEARS ENDED
DECEMBER 31

Revenue | - o

Interest and deend income $ | 38,311 $ '5‘27,1'45 :

Expensés‘ ' -
Capital tax : . -.10,019 S -
Depreciation _ 1,690 - 1,862
Management and consulting fees . 86,532 - 86,477
- Office facilities and services - - 46,375 51,413
Professional fees : 6,227 - 8,118
Regulatory fees 2,604 5,003
Shareholder communication o 5_,8_09 , 2,386 : ’
Transfer agent - 4,527 5,849 | -
Travel and promaotion ' . 4,200 ' . 3,986 '
' : : 167,983 ; 165,094
Loss Before The Following (129,672) (112,949) .
Currency exchange gain 4 , 17,230 . ' 9,'287
‘Gain (Loss) on sale of investments (148,731) 143,959
‘Wnte down of oil and gas property (31,534) o -
- Write down of investments (828,249L - . -
' ' - (991,284) - 153,246
Net Income (Loss) For The Year  (1,120,956) 40,297
Deficit, Beginning Of Year . (4,630,109)  (4,670,406)
Deficit, End Of Year $ (5,751,065) $ (4,630,109)
Eqsic Earnings (Loss) Per Share $  (0.069) $  0.002




TRANS AMERICA lNDUSTRlES LTD

Consohdated Statements of Cash Flows
Years Ended December 31, 2001 and 2000 :

m

'YEARS ENDED
DECEMBER 31

End Of Year

2001 . ©2000
CaSh,v?Iows From Operating Actwitnes , L AP
'Net income (loss) for the year '$ (1,120 956)1 - $ - 40,297
Add (Deduct): ltems not mvolvnng cash: ‘ o v
Depreciation : | ,690 v 1,862
Loss (Gain) on sale of mvestments : 148',_731 . (143,959).
" Write down of oil -and gas property - 31,534 ‘ -
Write down of investments 828,249 -
' ' (141 0,752).» (101,800)
Change in non-cash operatmg working: capltal |tems
(Increase) Decrease in GST and :
_capital tax recoverable 2,"_554 (453)
.Increase (Decrease) in accounts ' -
payable and accrued liabilities (733) '(1,938)
| - - (108,931) (104,191)
Cash Flows From Fi‘nancing’Activity | I ;
Proceeds from disposal of investments . 83,036 677,487
'_ Cash Flows From Investing Actlvmes , 4 -
~ Capitalassets - S - - (1,878) -
" Investments (61,687) '(287,186)
Oil and gas property  (38,186) -
(99,873) (289,064)
Increase (Decrease) In Cash And o
Short Term Deposits (125,768) 284,232
_Cash And Short Term Deposuts, | : ‘
Beginning Of Year 1,209,496 925,264
‘,Cash And Short Term Deposits, : '
$ 1,083,728 $ 1,209,496




TRANS AMERICA INDUSTRIES LTD.
Notes to Consolidated Financial Statements. |
Years Ended December 31, 2001 and 2000

1. SIGNIFICANT ACCOUNTING POLICIES

a)

b)

- c).

<d) '

e)

Principles of Consolidation

‘These consolidated financial statements include the accounts of the '
Company and its wholly -owned subsrdlary, TSA lnvestments Ltd. - an.

Alberta company:

Investments

Long term lnvestments over which the Company does not exercise
significant influence are carried at cost. Long term investments over-

which the Company has significant influence are accounted for by the
equity method. Under this method the Company's proportionate
share of net income or loss of the mvestee is recorded when earned

-or realized: When the Company ceases to exercise srgmflcant influ-

ence over its investments, it ceases accruing its share of the income

. or losses of the investee. Long term investments are written down if -

management believes there has been a permanent rmpanrment in
their value. ‘

Foreign‘ Currency Translation

Transactlons recorded in Umted States dollars are translated
as follows:

monetary assets and llabrlmes at the rate prevailing at the: balance

- sheet date.
‘non-monetary assets and liabilities at hlstorlc rates. -

income and expenses at the average rate in effect during the year

exchange gains or losses are recorded in the consohdated statement .

of operations and deficit.
Fixed Assets

Fixed assets are stated at net book value. Depreciation is proVided
on a declining balance basis using the following annual rates:

Office furnlture : o 20% -
Computer equnpment . , 30%

Flnancral Instruments

The carrymg value of financial mstruments ‘not otherwuse dlsclosed -

separately in the financial statements, approximate their fair values.
These financial instruments include cash, short term deposits,
accounts receivable and accountis  payable, -and their fair value
approximates their carrying value, since they are short term in nature

and are receivable or payable on demand.

.




TRANS AMERICA lNDUSTRlES LTD

Notes to Consolldated Financial Statements

Years Ended December 31 2001 and 2000

1 SIGNIFICANT ACCOUNTING POLICIES (Contmued)

f)

h).

Use of Estlmates

- The 'preparation of financial Statem"ents. in confermity with generally

accepted accounting principles requires the Company's management
to make estimates and assumptions that affect the amounts reported
in the consolidated financial statements and related notes to the con-
solidated financial statements. Actual results may differ- from those
estlmates : :

Ea‘rnings (Loss) Per Share

Loss per share is calculated on’ the weighted average number of

: shares outstandmg during the year. Fully diluted loss per share is not

calculated, smce |t is anti- dllutlve

" Stock Based_Com‘pensation

Employee and director stock options granted by the Company (as.
described in Note 4 (c)) are not recognlzed in the accounts until exer- - -
cised, and then are recorded only as a credit to share capital to the
extent of the exercise price. No. remuneration expense is recorded by.
the Company on the excess, if any, of the trading pnce of the stock

. ‘over its exercise price.

Income Taxes .

Effective January’1, 2001, the Compan'y adopted the new,r'e_comrﬁen-

dations of the Canadi_an Institute. of Chartered -Accountants. with
respect to accounting for.income taxes. Income taxes are calculated

" using the liability method of accounting. Temporai'y differences arlsmg'

from the difference between the tax basis of an asset or liability and its
carrying amount on the balance sheet are used to calculate future:
income tax liabilities or assets. These new standards also require that
the future income tax liabilities or assets are measured using tax rates
and laws expected to apply in the periods that the temporary dlffer-
ences are expected to reverse. :

m<




TRANS AMERICA lNDUSTRlES LTD

Notes to Consolidated Financial Statements
Years Ended December 31, 2001 and 2000

2. INVESTMENTS

a)

b)

c)

d)

Long term investments comprise:

Atacama Minerals Corp., at cost —

3,279,800 common shares (2000 -

3,209,800 common shares) (quoted

market value $2,295,860; 2000 - $1,636,998) . ,
(see Notes 2(b) and (c))‘ ’ $ 1,897, 461 % 1,883,743

‘Other portfollo mvestments at lower of

cost or written down values

~ (quoted market value $335,879; v S
2000 - $690,608) . . - 430,149 1,442,196

$ 2,327,610 $  3,325939

The Company subscribed for 1 OOO 000 Special Warrants of Atacama
Minerals Corp. ("Atacama") at $1.00 per Special Warrant which were
issued on-July 18, 1996. Each Special Warrant was exchanged with-

out further payment for one unit consisting of one common share and
one share purchase warrant. The share purchase warrant entitled the
Company to purchase one common share at $1. 50 per share until July
18, 2001. The warrants expired during the year.

During the prior year, the Company subscribed for 200,000 common ‘
shares of Atacama Minerals Corp. at $0.60 per share with' non-trans- -

ferrable warrants providing for the subscription of up to 200,000 addi-
tional shares at $0.65 per share until November 2, 2002.

The Cempany granted eptlons to purchase shares of Atacama to per-

sons assisting the Company in the development and advancement of
Atacama. As at December 31, 2000, options were outstandlng pro-
viding for the purchase from the Company of 250,000 shares of
Atacama until June 29, 2001 for aggregate consideration of $137,500.
The Company also granted an option, expiring July 18, 2001, to pur-

chase 500,000 shares of Atacama at $1.50 per share that may be

acquired by the exercise of the share purchase warrant referred to in
Note 2(b). The options were not exercised and expired during the
year. , " o

2000 2001




TRANS AMERICA lNDUSTRlEs LTD.

. Notes to Consolidated Financial Statements
Years Ended December 31, 2001 and 2000

3. CAPITAL ASSETS |

2000 . 2000

m Office equipment ~ § 16,638 - $ 16,638

: Computer equipment - .. 5,269 . 6,269 -
o 22,907 22,907
Less:‘ Accumulated depreciation (17,568) - (15,878)
" Netbook value '$ 5338 $ 7029

4. SHARE CAPITAL.
a)' A_uihoriz’ed‘:

100,000,000 common shares without par value

b) Issued:
_ Nur’r'\ber. ‘ L
~Of Shares ’,Amount
Balance ~December 31,2000 16312163 ' $ ‘9;1,7_1.”{065.‘ |
: Shares held. in treasury o o) ) (3)
‘, Balance,' December 31,2001 ié,312,143 $ 9,171,062

| c) | Employee ahd director stock options are outsiandihg' previding
for the issue of up to 1,100,000 shares at $0 15 per share until
February 2, 2004. ' |

5. RELATE'D‘PARTY 'TRANSA'CTION

The Company has incurred management and consulting fees
which include secretarial and office services, and reimbursement of
direct costs, in the amount of $86,532 (2000 - $86, 477) from a
company with which a director is assoc;ated

10




TRANS AMERICA lNDUSTRlES LTD

Notes to Consolidated Financial Statements.
Years Ended December 31, 2001 and 2000

- 6. INCOME TAXES

A reconciliation of the combined federal and provunmal income taxes

. at statutory rates and the Company s effectnve income tax expense : _ ' .
is as follows: : ,

2001 - = 2000

Incomé tax (recovery) _
at statutory rate ' $  (500,171) - $ . 18,383 -
Tax benefits not recognized 500,171 - (18,383)

'$ - % -

r—— —— —
et — — —

The components of future tax assets are as follows:

Non-capital losses and

resource pools | R $ 1,071,210
Valuation allowance B ' (1,071,210),
Future income tax assets | 9 ‘ -

The Company has non-capital losses of approximately $694,947

which expire over the years 2005 to 2009, and cumulative.
Canadian development expenses in the amount of $245,631 and
cumuiative Canadian oil and gas property expenses in the amount
of $130,632, which can be carried forward indefinitely. No benefit
has been recognized in respect of these amounts.

7. COMPARATIVE FIGURES

Centain comparatlve figures have been rec|assmed to conform wnth
the current period'’s presentation.

11




12

TRANS AMERICA lNDUSTRIES LTD
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TRANS AMERICA INDUSTRlES LTD.

Suite 710 - 750 West Pender Street |2 & M

Vancouver, British Columbia V6C 2T7

Telephone: (604) 688-8042 Fax: (604) 689-8032 ff g

NOTICE OF ANNUAL GENERAL AND
EXTRAORDINARY MEETING OF MEMBERS

TAKE NOTICE that the Anhual General and Extraordinary Meeting of Members of TRANS
AMERICA INDUSTRIES LTD., (the "Company") will be held at Suite 710 - 750 West Pender
Street, Vancouver, British Columbia, on:

May 22, 2002

at the hour of 9:30 o'clock in the forenoon (Vancouver time) for the following purposes:

1.

2.

to receive the Report of the Directors;

to receive the financial statements of the Company for its fiscal year ended December
31, 2001 and the report of the Auditors thereon;

to fix the number of Directors at four (4);
to elect Directors;

to appoint Morgan & Company, Chartered Accountants as auditors and to authorize the
Directors to fix their remuneration;

to consider and, if thought fit, to approve an ordinary resolution giving the board of
directors of the Company general authority to grant to directors and employees of the
Company, incentive stock options upon such terms and conditions as may be
acceptable to the regulatory authorities having jurisdiction and athorizing the board to
make such amendments to the options granted, or cumently in place, as the board
determines, subject to the approval of such regulatory authorities (insiders and other
persons holding existing options may not vote on this resolution);

to approve a Special Resolution to authorize the Directors to initiate a retirement plan
for employees; and

to transact any other business which may properly come before the Meeting, or any
adjournment thereof.

Accompanying this Notice are an Information Circular and Proxy.

A member entitled to vote at the Meeting is entitled to appoint a proxyholder to attend and vote in
his stead. If you are unable to attend the Meeting, or any adjoumment thereof, in person, please
date, execute, and retum the enclosed form of proxy in accordance with the instructions set out
in the notes to the proxy and any accompanying information from your intermediary.

DATED at Vancouver, British Columbia, this 10th day of April, 2002.

ON BEHALF OF THE BOARD OF DIRECTORS
"John K. Campbell"

PRESIDENT

3930100.agm.5
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TRANS AMERICA INDUSTRIES LTD.

Suite 710 - 750 West Pender Stréet
Vancouver, British Columbia V6C 277
Telephone (604) 688-8042 Fax (604) 689-8032

INFORMATION CIRCULAR AS AT APRIL 10, 2002

SOLICITATION OF PROXI&:S S L o e :

THIS INFORMATION CIRCULAR 1S FURNISHED IN CONNECTION WITH THE SOLICITATION OF, PROXIES BY AND ON
BEHALF OF THE MANAGEMENT OF TRANS AMERICA INDUSTRIES LTD. ("the Company") for use at the Annual General and
Extraordinary Meeting of shareholders of the Company to be held on May 22, 2002 and any adjoumment thereof, for the purposes
set forth in the attached Notice of Meeting. Except where otherwise indicated, the information contained.is stated as.of April 10,
2002.

All cost of this solicitation will be bome by the Company. In addition to the solicitation of proxies by mail, directors, officers and
some regular employees may solicit proxies personally, by telephone or telegraph, but will not receive compensation for so doing.

APPOINTMENT OF PROXY HOLDER

The persons named as. proxyholder in the accompanying form of proxy were ‘designated by the management of the Company
("Management proxyholder"). A shareholder desiring to appoint some other person ("Alternate Proxyholder”) to represent
him at the Meeting may do so by inserting such other person’'s name in the space indicated or by completing another
proper form of proxy. A person appointed as proxyholder need not be a shareholder of the Company. All completed proxy forms
must be deposited with Computershare Trust Company of Canada, 510 Burrard Street, Vancouver, British Columbia, V6C 3B9, not
less than forty-eight (48) hours, excluding Saturdays, Sundays, and holidays, before the time of the Meeting.

REVOCATION OF PROXY

Every proxy may be revoked by an instrument in writing

(@) executed by the shareholder or by his attomey authorized in writing or, where the member is a corporation, by a duly
authorized officer, or attomey,; of the corporation; and

(b) delivered either to the registered office of the company at any time up to and including the last business day preceding the
day of the meeting or any adjoumnment of it, at which the prcxy is to be used or to the chairman of the meeting on.the day
of the meeting or any adjoumment cfit,

or in any other manner provided by law.

EXERCISE OF DISCRETION BY PVROXYHOL"DER

The proxyholder will vote for or against or withhold from voting the shares, as directed by a shareholder on the proxy, on any ballot
that may be called for. In the absence of any such direction, the Management Proxyholder will vote in favour of matters

-described in the proxy. In the absence of any direction as to how to vote the shares, an Alternate Proxyholder has
“discretion to vote them as he or she chooses

‘The enclosed form of proxy confers discretionary authcrity upon the proxyholder with respect to amendmens or
‘variations to matters identified in the Notice of Meeting and other matters which may properly come before the Meetmg -At
‘present, Management of the Company knows of no such amendments, variations or other matters.

3930100.2gm.6



CELUT L e2e

VOTING SHARES AND PRINCIPAL HOLDERS THEREOF

On April 8, 2002 there were 16,312,163_/¢qmm6h:"s,héfé$_" |ssued arjd,:b;}ista;hd{ng,'éach share carying the right to one vote. Only
shareholders of record at the Close ‘of Business on April 8, 2002 Will be"entitled to Jote in person or by proxy at the Meeting or any
adjournment thereof. Each person shall have one vote for each share held.

To the knowledge of the Directors or Senior Officers of ‘the Company, the beneficial ‘owners or persons exercising control or
direction-over Company shares carrying more than 10% of the outstanding voting rights are:

John K. Campbell

L oda 1,663,500 ' Ny 10‘1--4% o
British Columbia, Canada SR SR % U

ELECTION OF DIRECTORS

Management proposes to fix the number of Directors of the Company at four (4) and to nominate the persons listed below for
election as Directors. - Each Director will hold office until the next Annual General Meeting, unless his office is earlier vacated.
Management does not contemplate that any of the nominees will-be unable to serve as a director. In the event that prior to the
meeting any vacancies occur in the slate of nominees herein listed, it is intended that discretionary authority shall be exercised by

the person named. in the proxy as nominee to vote the sharcs represented by proxy for the election of any other person or persons
as-directors. . .

The following table sets out the names of the Management nominees; their positions and .offices in the Company; principal
occupations;- the period of time that they have been Directors of the Company; and the number of shares of the Company which

each beneficially owns or over which control or direction is exercised. All of the nominees for director are residents of British
Columbia, Canada.

g . Information Circula

viaited ikl s S bR 4&%

John K. Campbeli* - April 23, 1986 1,653,500 Preéident of the Compaﬁy since 1986

President, CEO and Director
British Columbia, Canada

David Duval* February 2, 1999 Nil = | Mining Consultant
Director
British Columbia. Canada : , ' e I
James J. McDougall* -~} May 27,1986 " 81,500 Consuilting Geologist - -
Director R '
British Columbia, Canada - ) . ‘ )
‘William Mever. - Co : Feb,ﬁuary 2',@1 9989 | Nib Constuiting Geoi'ogist.; Chairman bf Minco
Director B LTI IR S ‘Mining & Metals Corporation; Formerly
British Columbia, Canada President of Teck Exploration.
*Member of Audit Committee.

3930100.agm.6




NOTES: ’
(@) The mfonnatlon asto shareholdlngs has been fum|shed by the respectwe nomlnees
b Except as mdrcated in the table each of the above nomlnees is now a dlrector of the Company and was so elected at the

* preceding Annual General Meetmg

Advance Notice of Annual General and Extraordrnary Meetlng of the Company was published pursuant to Sectlon 111 of the
Company Actin The Provmce on March 26, 2002

STATEMENT OF EXECUTIVE COMPENSATION

For.,purposes of this section:....

"executive officer" of the. Company means an individual who at.any time during the year was the chairman or a vice-chairman of the
board of directors, where such person performed the functions of such office on a full-time basis, the president, any vice-president in
charge of a principal business unit such as sales, finance or production, or any officer of the Company or of a subsidiary or other
person who performed a pollcy-makrng functron in respect of the Company,

"SAR" or "stock appreciation nght" means a nght granted by the Company or any of its subsidiaries, as compensation for services
rendered or otherwise in connection with office or employment, to receive a payment of cash or an issue or transfer of secuntles
based wholly or in part on changes in the tradmg price of its securities; and -

"LTIP" or "long term incentive plan” means any plan wh|ch provides compensation lntended to serve as an incentive for
performance to occur over a period longer than one financial year, but does not include option or stock appreciation right plans.

The following table is a summary of the compensation paid to the chief executive officer of the Company and each executive officer
who eamed over $100,000 in total salary and bonus during the three most recently completed financial years, for services rendered
to the Company or a subsidiary of the Company.

SUMMARY CCMPENSATION TABLE

John K Campbell 2001 Nil Nit $48,000" 750,000 Nit Nil Nit
President & CEO

John K. Campbell 2000 Nil $2,500 $48,000" 750,000 Los N Ni: -] S Ni
President & CEQ ’ ’ ’ - :

John K. Cempbell » 1990 | Nil Ni . .$48,000" 750,000 . Nl Nil SN
President & CEO RPN I : = 1 . . ;
[1} Management fees paid to Teslin Mines Ltd., a private company controlled by Mr. Campbell.
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OPTION/SAR GRANTS DURING THE MOST RECENTLY COMPLETED FINANCIAL YEAR

No Options granted during year

AGGREGATED OPTION/SAR EXERCISED DURING THE MOST RECENTLY COMPLETED FINANCIAL YEAR
-~ AND FINANCIAL YEAR-END OPTION/SAR VALUES -

There were no options exercised during the financial year ended December 31, 2001.

Cdmpenéation of Directors

The Company has not paid any compensation to the Directors for their services as Directors during the most recently completed
fiscal year and has no standard arrangement to compensate them for such services other than the granting of Director Stock
Options.

'MANAGEMENT CONTRACTS

The Company is not a party to a Management Contract with anyone other than Directors or Executive Officers of the Company.

INDEBTEDNESS OF DIRECTORS AND SENIOR OFFICERS

None of the Directors, Senior Officers, proposed nominees for election as directors or their associates have been indebted to the
Company since the beginning of the last completed financial year.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

No insider of the Company, nominee for election as'a Director, or associate or affiliate of them, has any material beneficial interest,
in any transaction since the commencement of the Companys last financial year or in any proposed transaction, which has or will
materially affect the Company.

APPOINTMENT OF AUDITORS

‘Management is recommending that shareholders vote to appoint Morgan & Company, Chartered Accountants, 17305 700 West
Georgia-Street, Vancouver, British Columbia;-V7Y..1A1 as-Auditors: for:the: Company and to authorize the Directors to fix their
remuneration. , . : »
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PARTICULARS OF OTHER MATTERS TOBE ACTEDUPON .

General Authority to Grant Additional Stock Options

It is the intention of the Company to authorize the board of dlrectors of the Company to grant to the directors and employees of the
Company, incentive stock options to purchase shares in the capital stock of the Company, for such period, in amounts and at prices
as may hereinafter be agreed upon, at the discretion of the board of directors and upon such terms and conditions as may be
acceptable to the regulatory authorities having jurisdiction, and authorizing the board to make such amendments to the options
granted, or currently in place, as the board determines. " The" board of directors of the Company may grant the aforementioned
incentive stock options and amend same and those lncentlve stock op’uons ‘already in place, at any tume until the next annual
meeting of the Company. . : oo e

It is the policy of the Canadian Venture Exchange (“CDNX") not to allow options granted to insiders to be exercised or amendments
made to the incentive stock option agreements until shareholder approval has been received, and therefore, shareholder approval
to the proposed director stock options, those stock optlons granted to employees who are also insiders of the Company and any
amendments to be made to the above incentive stock options are included in the matters to be taken up at the Meeting. In order to
be effective, the proposed resolution giving the directors of the Company general authority to grant incentive stock options to
directors and insiders of the Company and any amendments to be made to the above incentive stock options must be passed by
fitty percent of the votes cast by the shareholders of the Company who vote in respect of such resolution. If such approval is not
received, the director stock options and stock options granted to employees of the Company who are also ms:ders of the Company
and any amendments required to be made fo the same will not be granted.

This resolution will be submitted to disinterested shareholders only.

Authorize the Creation of a Retirement Fund

At each of the Company's Annual General Meetings since 1997, the shareholders approved, by way of Special Resolution, to
authorize the Directors to establish a retirement fund for its two employees, the President and Secretary, both having served the
Company for over 15 years.

At the Company's Meeting, Shareholders will be asked to authorize and approve the following Special Resolution:
“RESOLVED as a Special Resoiution, that the Directors are hereby authorized to establish a retirement fund for the President and

Secretary, with benefits restricted to $2,000 per month, each, and the fund to be sourced from otherwise taxable income."

As of the date of this circular, management knows of no other matters to be acted upon at this Annual General and Extraordinary
Meeting. However, should any other matters properly come before the Meeting, the shares represented by the proxy solicited -
hereby will be voted on such matters in accordance with the best judgment of the persons voting the shares represented by the

proxy.

DATED at Vancouver, British »chumbia, this 10th day of April, 2002.
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BC FORM 51-901F

QUARTERLY REPORT FOR QUARTER ENDED DECEMBER 31,2001 © - < *

Incorporated as part of: _ X  Schedule A

X Schedule B&C

.ISSUERDETAILS: . .
NAME OF ISSUER: -~ e TRANS AMERICA INDLJSTRIES LTD
ISSUER ADDRESS: ‘ - 710 - 750 WEST PENDER STREET
| " | - VANCOUVER, BC V6C 217
CONTACT PERSON: ~ JOHNK.CAMPBELL
CONTACT’S POSITION: DIRECTOR/PRESIDENT
. CONTACT TELEPHONE NUMBER: (604)688-8042
CONTACT E-MAIL ADDRESS té_a@marketcatalyst.com
WEBSITE ADDRESS: N/A
FOR QUARTER ENDED: DECEMBER 31, 2001
DATE OF REPORT: March 25, 2002
CERTIFICATE

THE SCHEDULE(S) REQUIRED TO COMPLETE THIS QUARTERLY REPORT ARE
ATTACHED AND THE DISCLOSURE CONTAINED THEREIN HAS BEEN APPROVED BY
THE BOARD OF DIRECTORS. A COPY OF THIS QUARTERLY REPORT WILL BE
PROVIDED TO ANY SHAREHOLDER WHO REQUESTS IT. PLEASE NOTE THIS FORM IS
INCORPORATED AS PART OF BOTH THE REQUIRED FILING OF SCHEDULE A AND
SCHEDULES B & C.

JOHN K. CAMPBELL “John K. Campbell” | 02/03/25

NAME OF DIRECTOR SIGNED (TYPED) DATE SIGNED (YY /MM/DD)
JAMES J. McDOUGALL _ “James J. McDougall” - : U 02/63/25

NAME OF DIRECTOR SIGNED (TYPED) DATE SIGNED (YY/MM/DD)
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TRANS AMERICA INDUSTRIES LTD.

LT

December 31, 2001

SCHEDULE A: FINANCIAL INFORMATION . . -

See audited financial statements attached.

SCHEDULE B: SUPPLEMENTARY INFORMATION
Item 1

Refer to the financial statements and Item 3 Schedule € for a breakdown of .expenditures and
costs incurred.

Item 2

Related Party Transactions:

The aggregate amoun:c of expenditures made to parties ho_t at arm’s length ﬁém the issuer:
$21,633 was paid during the quarter to a management company controlled by a director
and as such is non arm’s length. The amount includes management fees, secretarial and
office services and reimbursement of direct costs.

Item 3

Summary of securities issued and options granted during tIle period:

(@) Securities issued during the period:b |
@) NIL
(b) Options granted during the period:

NIL
Item 4

Summary of securities at the end of the reporting period:
(@) Authonzed Capltal Stock:
B 100 000 OOO uommon shares wnhout par Value

(b) Issued Capltal Stock ; : ' SR

16,312,143 common shares with a stated capital of $9,171,062
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(c) Options, warrants, and convertible securities outstanding:

Options:
1,100,000 @ $0.15 expiring Feoruary 2,2004

Warrants:
Nil

Convertible Securities:
Nil

(d)  Sharesin.escrow or subject to pooling:
Nil
- Item 5
List of D1rect0rs and Officers:
John K. Campbell, Director and President
David Duval, Director
James J. McDougall, Director

William Meyer, Director
Rose Yu, Secretary

SCHEDULE C: MANAGEMENT DISCUSSION

Description of Business
Items I and 2

Please refer to the annual report to shareholders.

Item 3

Operations and Financial Condition

As at the year ended December 31, 2001, the Company had cash and short térm deposits on hand
of $1,083,728 with a net working capital of $1;082,953.- The Company is continuing to seek

appropriate investments by way of equity investments in other compames or dlrect interests in
resource properties. s :
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The Company’s revenues of $38,311 consist of investment income on its invested cash. The
Company’s administrative expenses aggregated $167,983 and comprised of $86,532 for
management fees, secretarial services and out-of-pocket costs. $46,375 was incurred for rent,
telephone, postage and supplies.

The Company has no investor relations contracts. Related party transactions are disclosed in
Schedule B item 2 and the financial statements. There are no lawsuits or contingent liabilities.

Item 4
There are no significant subsequent events to report.
Item 5
N/A
Item 6
The Company’s cash and working capital position are as disclosed in item 3 and are sufficient

for the Company’s normal operating expenses anticipated to be incurred throughout the year as
well as provide for the ability to make significant investments for the Company.

On behalf of the Board of Directors

“signed”

“John Campbell”

John K. Campbell
President




